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OVERWEIGHT  

12M Target Price  IDR 6,100 
vs. Last Price +30.1% 
 
Stock Data 
Ticker Code  PTRO 
SubSector Oil, Gas & Coal 
Sector Energy 
 
Market Cap (IDR.Tn)  4.73 
Shares Issued (Bn) 0.99 
 
52-Week High (IDR) 5,775 
52-Week Low (IDR)                2,620 

 
Revenue 23F (Kiwoom) USD 545 Mn 
vs. 2022 +14% 

 
Price Performance, 1Y (%) 

 
Source : Indonesia Stock Exchange 
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PT Petrosea Tbk (PTRO)  
Performance Projection Continues to Grow Along with 
Diversification Strategy 

PTRO’S performance has exceeded our expectations. In 2022FY, PTRO 
recorded revenue of USD 476.3 million (+15% YoY), >3% from our projections 
or reach target of 103% (vs USD 461 million). PTRO’s revenue was contributed 
by mining at 71% of revenue and grew by +14% YoY, construction & 
engineering at 18% and grew by +35% YoY, services at 10% and contracted -
7% YoY dan others at 1% and grew by +14% YoY. Meanwhile net profit was  
USD 41.2 million (+12% YoY), only reach 94% from our projection (vs USD 44 
million). Coal production in FY22 reached 19.2 million ton or -39% YoY, then 
overburden removal in FY22 reached 124 Mbcm or +3% YoY. 

The profitability ratio of PTRO in FY2022 managed to increase. GPM ratio 
increased to 20% (vs. FY21 at 18%), OPM increased to 13% (vs. FY21 at 11%), 
EBITDA margin increased to 26% (vs. FY21 at 21%) dan solely NPM edged down 
to 8.6% (vs FY21 at 8.8%). The increase in PTRO’s margin was due to the results 
of asset life cycle management initiatives, increased cost effectiveness of plant 
and equipment, as well as direct costs.  

Potential Continues Along with diversification and repositioning strategies. 
PTRO continue its strategy of diversification and business expansion into other 
mineral sectors (coal, gold, nickel & other minerals). Inline with this plan, PTRO 
take debt loans worth USD 91,5 million or in Rupiah up to IDR 1,45 trillion. The 
fund plan will be used to fund business development through acquisition and 
investment of mining assets as well as strengthening PTRO’s working capital. 
The fund plan will be used to fund business development through the 
acquisition and investment of mining assets as well as strengthening PTRO's 
working capital. Previously, PTRO had inaugurated a tailing processing plant 
for gold dore bullion at PT Santasa Rekso Nidhana as implementation in 
diversification strategy.  

We Project Performance in 2023F Return to Double Digit Growth. In 2023F, 
we project revenue to be USD 545 million or grow by +14% YoY. Meanwhile, 
net profit is projected to be USD 45 million or grow by 19% YoY with a net 
profit margin ratio of 8.3%. We believe that margins can increase again in line 
with PTRO's efforts to increase the cost effectiveness of factory operations, 
equipment and others. PTRO has just launched a digital minerva platform at 
coal mining project owned by PT Indo Bara Pratama. 

Recommendation "OVERWEIGHT" 

Based on blended valuation (DCF method, EV/EBITDA & PE) and future 
opportunities, we maintain PTRO's fair value for 12M target is IDR 6,100 per 
share. This price reflect a P/E of 9x, PBV of 1.2x & EV/EBITDA of 5.4x. Then, we 
project a potential dividend yield of 2.4% (Assumption DPR at 22% from 2022F) 
in 2023F and 2.8% (Assumption DPR at 22% from 2023F) in 2024F. 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
  
 

 
  

Figure 1. Financial Highlight 

Source: Bloomberg and Kiwoom Research  
 

 

 

 

year-end Dec 2020A 2021A 2022A 2023F 2024F 

Revenue (USD Mn) 341 416 476 545 591 

Net Profit (USD Mn) 32 37 38 45 49 

EPS (Full amount) 0.03 0.04 0.04 0.05 0.05 

EBITDA Margin 18% 21% 12% 17% 17% 

NPM 9.5% 8.8% 7.9% 8.3% 8.3% 

Div. Yield (%) 5.0% 0.2% 0.0% 2.3% 2.8% 
ROE 14% 14% 13% 13% 13% 

P/E (x) 4.3 4.1 10.6 9.0 8.3 

P/BV (x) 0.6 0.6 1.3 1.2 1.1 

EV/EBITDA (x) 3.4 1.5 7.2 5.4 4.9 
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Figure 4. Financial Highlight (USD Mn) Figure 5. Ratio Profitability 

Source: PTRO and Kiwoom Research  
 

 

 

 
 

 
 

 

 
 

Source: PTRO and Kiwoom Research  
 

 

 

 
 
 
 

 

 
 

Figure 2. Financial Highlight 

 Q421 Q322 Q422 YoY QoQ 2021 2022 % yoy KSI's Est. % of Est. 

Revenue 114.1 123.3 146.6 28% 19% 415.7 476.3 15% 461 103% 

Costs of revenue 83.1 86.6 118.0 42% 36% 341.2 380.8 12% 369 103% 

Gross profit 31 36.7 28.6 -8% -22% 74.6 95.5 28% 92 104% 

Operating profit 23.8 27.7 20.7 -13% -25% 46.4 60.9 31% 57 107% 

EBITDA 42.2 45.1 39.3 -7% -13% 89.3 125.9 41% 159 79% 

Net income 19.4 20 10.4 -47% -48% 36.7 41.2 12% 44 94% 

EPS (Full amount)      0.03 0.04 38% 0.04 103% 
           
Liabilities      272.5 298 10% 335 89% 

Equity      260.2 298 15% 296 101% 

Total Asset      532.7 596 12% 631 94% 

           
GPM % 27% 30% 20%   18% 20% 2.1% 20% 100% 

OPM % 21% 22% 14%   11% 13% 1.6% 12% 103% 

Ebitda Margin % 37% 37% 27%   21% 26% 5.0% 34% 77% 

NPM % 17% 16% 7%   9% 9% -0.2% 10% 91% 
           
ROE (%)      14% 14% -0.3% 15% 93% 

ROA (%)      7% 7% 0.0% 7% 99% 
           
Interest Coverage (x)      8.32 7.99 (0.34) 9.5 84% 

DER (x)      1.05 1.00 (0.05) 1.13 88% 

DAR (x)      0.51 0.50 (0.01) 0.53 94% 

 

Figure 3. Operational Highlight 
(USD mn) Q421 Q322 Q422 YoY QoQ 2021FY 2022FY YoY 

Coal Production (Mt) 8.2 5.7 5.2 -36% -8% 31.8 19.2 -39% 

OB Removal (Mbcm) 31.1 35.0 33.8 9% -3% 120.6 124.1 3% 

Stripping Ratio (x) 3.8 6.2 6.5       2.7        0.3  3.8 6.5 2.65 

 

Source: PTRO and Kiwoom Research  
 

 

 

 
 
 
 

 

 
 

Source: PTRO and Kiwoom Research  
 

 

 

 
 
 
 

 

 
 

18%

11%

21%

8.8%

20%

13%

26%

8.6%

0%

5%

10%

15%

20%

25%

30%

GPM % OPM % Ebitda
Margin %

NPM %

2021 2022

1.4x

1.0x

1.6x

0.8x

1.2x

1.0x

1.5x

0.8x

0.0x

0.2x

0.4x

0.6x

0.8x

1.0x

1.2x

1.4x

1.6x

1.8x

Current
Ratio

Debt to
Equity

Fixed As.
Turnover

Total As.
Turnover

2021 2022

Figure 6. Liquidity, Debt & Activity Ratio  

Source: PTRO and Kiwoom Research  
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Valuation 
 

Blended Valuation Base Amount Target Multiple Value Weight (%) The Value of the firm 

DCF 553  545 40% 218 
EV/EBITDA 93 2.48 232 25% 58 

PE 45 8.09 364 35% 127 

    Total Value (Mn) 404 

    Share (Mn) 992 
   Target Price (IDR) 0.41 
    IDR Assumption 15,000 
    Fair Value 6,100 
    Current Price 4,690 

    Potential Upside (%) 30.2% 

      
      
      
      

      
      

  

Kiwoom Sekuritas Guide to Investment Ratings 
OVERWEIGHT : Stock Return > +15%      over the next 12 month (excluding dividend) 
ADD  : Stock Return, range between +10% to +15%    over the next 12 month (excluding dividend) 
NEUTRAL  : Stock Return, range between -10% to +10%    over the next 12 month (excluding dividend) 
REDUCE  : Stock Return, range between -10% to -15%    over the next 12 month (excluding dividend) 
UNDERWEIGHT : Stock Return > -15%      over the next 12 month (excluding dividend) 

 

Source: PTRO and Kiwoom Research  
 

 

 

 
 
 
 

 

 
 

Figure 8. EV/EBITDA Band Figure 9. PE Band 

Source: PTRO and Kiwoom Research  
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Source: PTRO and Kiwoom Research  
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Financial Exhibits 
  Company profile 

PTRO is a multidisciplinary company engaged in the 

contract mining, engineering, procurement & 
construction and oil & gas services company with a 
track record of achievement in Indonesia for over 49 
years.  
 
Summary of assumptions 

1. In 2023F, revenue target to US$ 545 Mn or 
+14% YoY. 

2. In 2023F, overburden removal in 2023F 
reached 143 Mbcm or +15% YoY. 

3. Cost efficiency again increases the 
profitability ratio 

4. CAPEX allocation for 2023F at USD 137 
million 

5. Business diversification has the potential to 
improve performance 

6. Uptrend in base metal commodities 
 

Key Risks 
1. Climate risks that can hamper the company's 

production targets 

2. Risk of uncertainty regarding future mining-
related regulations 

3. Big clients do not renew the contract after 
the period ends. 

 
3D Strategy 

1. Diversification (moving focus to more 
prospective mineral & geographies with 
enhanced business model & 
implementation) 

2. Digitization (optimization of operations with 
quality, cost predictability, and scheduled 
monitoring) 

3. Decarbonization (significantly reduce carbon 
emissions while increasing efficiency and 
operating effectiveness) 

 
 
 

Balance Sheet 2021A 2022A 2023F 2024F 
Cash and equivalents 89 62 106 120 

Account receivables 92 123 140 152 

Inventories 9 19 21 23 

Fixed assets 268 267 351 378 

Other assets 75 127 140 154 

Total assets 533 596 759 828 

S-T liabilities - 45 48 53 

Other S-T liabilities 167 177 174 202 

L-T liabilities 72 44 162 158 

Other L-T liabilities 33 32 36 40 

Total liabilities 273 298 421 454 

Equity 260 298 337 374 

BVPS (Full amount) 0.26 0.30 0.34 0.38 
 Cash Flow  2021A 2022A 2023F 2024F 
Net Income 37 38 45 49 
Depreciation 43 0 25 26 
Change in W/C (23) 1 (23) 12 
CFO 57 39 46 87 
Capex (25) 1 (109) (53) 
Others (11) (39) (10) (7) 
CFI (36) (38) (119) (60) 
Dividend paid (0) (0) (9) (11) 
Net change in 
debt (51) (27) 118 (4) 
Others (7) (5) (1) (9) 
CFF (59) (32) 108 (24) 
Foreign Exc. Rates (0) 3 (0) 1 
Change in cash (38) (28) 44 15 
Beginning  134 89 62 106 
Ending cash flow 96 62 106 120 

 

Income Statement  2021A 2022A 2023F 2024F 
Revenue 416 476 545 591 
Costs of revenue 341 381 436 473 
Gross profit 75 95 109 118 
Operating profit 46 59 69 75 
EBITDA 89 59 94 101 
Income before tax 42 47 56 61 
Tax expenses 7 9 11 12 
Minority interests 0.2 0.2 0.3 0.3 
Net income 37 37.7 45 49 
EPS (Full amount) 0.04 0.04 0.05 0.05 
 

Figure 10. Financial Statement (US$ Mn) 

Source: PTRO & Kiwoom Research 

 

 

 
 
 

 

Key Ratios 2021A 2022A 2023F 2024F 

Gross margin (%) 18% 20% 20% 20% 
EBITDA margin (%) 21% 12% 17% 17% 
Pretax margin (%) 10% 10% 10% 10% 
Net margin (%) 8.8% 7.9% 8.3% 8.3% 
ROE (%) 14% 13% 13% 13% 
Current ratio (x) 1.38 1.16 1.46 1.41 
Gearing (%) 28% 30% 62% 57% 
Net gearing (%) 105% 100% 125% 121% 
AR turnover (days) 80.8 93.9 93.9 93.9 
ITO (days) 9.7 17.7 17.7 17.7 
AP turnover (days) 108.05 138.90 107.37 109.27 
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OTHER DISCLOSURES  
All Kiwoom’s research reports made available to clients are simultaneously available on our own website http://www.kiwoom.co.id/. Not 
all research content is redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular 
stock, please contact your sales representative. Any data discrepancies in this report could be the result of different calculations and/or 
adjustments. 
 
DISCLAIMER This report has been prepared and issued by PT Kiwoom Sekuritas. Information has been obtained from sources believed to 
be reliable but PT Kiwoom Sekuritas do not warrant its completeness or accuracy. Forward-looking information or statements in this report 
contain information that is based on forecast of future results, estimates of amounts not yet determinable, assumptions, and therefore 
involve known and unknown risks and uncertainties which may cause the actual results, performance or achievements of their subject 
matter to be materially different from current expectations.  
 
To the fullest extent allowed by law, PT Kiwoom Sekuritas shall not be liable for any direct, indirect or consequential losses, loss of profits, 
damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or use of any information contained 
on this report. The information that we provide should not be construed in any manner whatsoever as, personalized advice.  
 
No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that any particular 
security, portfolio of securities, transaction or investment strategy is suitable for any specific person. This report is being supplied to you 
solely for your information and may not be reproduced by, further distributed to or published 

 
 
 
 


